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REDENOMINATION:
BETWEEN OPPORTUNITIES AND CHALLENGES
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L] CAmoukess Agverman, 20143 delines (he redenominabien {ftumncms'
I - <hich
I i further staed that currency redenominntion
consists of removing o cergin number of 2eros from currency and corry ing
averything i it ncogtary scale. |20 Nwacha, (20000 consideis redenomination

of currencies os an exercise m which the state and their povemments try &




reaftirm their monetary severcipmty becouse of money mcrerses or reduces the
legitimacy of the aovemmaent. [zo] (A o
I ot [ o) I currcncic: I
I <o
I anong others

Another reason is that “fzeling the good cifec” h the
[ ez [N perceptions of [ ] s
becnuse people alwovs stanl unconscicosly linking curment redenomination with
revalwation | 16] {Lead Capital Limited, 2007) He aldo mentioned the names of

coninirics that have redengmunated their currencics, and they were Braal (1967,

14970, TURG, T98Y_ 1980, L5 1958y, Afshanistan {2002), Germany | 1923,
Angola (1995} and 1994

-—- eSSy w3

122 (Mosley, 2005y lisis the rames of other countrics whose cucneics
lave been redenominated. They include Uirmgusy (1993 ) Ukrame (15959060, Sodan
(1902}, Fussia ( 1998), Pem D983 1991 Poland (1995 ), Famania 20053,
Argeniing (FURY, 1982 1992), Averbaipn P99 ), Belares 1992, 2000), Bolivie
(1987, Chube (1975), Bulgorna {1999}, Democrane Bepoblic of the Coogo {1993,
L5, (Croatin { 19594), Greorpia (149950, Latvia (1993) Lithuanin { 1993},
Macedomea (1995), and Nesmgu ( 1998)

The redenomination discourse has acwally been ralled our by Bank
Indonesia (1) since s1x years ago. This issue was motivated beconse the 13
corrency was oo lorge. The same thing was guestioned by Ross H McLead. an
ccnnmisl oo Awsiialin, why the IR was sol redenoininated, becanse the
mamminal vglye was loo large, Asis known that currently the IR corrency is
clossificd currency froction [ otier Vicwem. [
TDR U 000 denominatsn is the second laeeest aller 300 000 Doag ssswed by the
Veeinumess povernmenl. Previously Indenes was third and Vieimam the second,
alter Ziinbabwe, which liad staed 0 2 8 1 milboi facton, kad redenom mated
its curreney . Throush redenommniion. of lenst two benefits will bz obtamed.

tarmely




Furst. to simplify the povment gystem that exists in the community without
further impact an the cconomy . Through redenomination. Bank Indoncsia can
s mianey pn prinling cosis, As is kivoan, so G Bank Indenesia has prinied
fracions of 1M 5o DR 500, even the Inicst IDE. 1000 denomination ks only
to Fulfill noeds. cepecially traders for refonds, bocawss the prices of goods are
peneraliy ol made round prices, for exomple 100

Second, redenommanon iz expecied woomake the TRE more prachcal, Money
with o lorpd nonuinal 15 considered less efficient and ronblesome poyment.
Arcording 1o the study, the Indonesian carreney is ideally redemominated by
eliminating throe eeros, So il TR, | MK s deducied, it will be IDR, 1, while IDR
13 00 becomes LR, 10, this hoppens. the fraction of the penmy will run agon

Frinlty, what 15 cqually important is that Bank Indonesin imust olse mamtnm
the moncy sapply 17 1he moocy supply is oot conmalled o cseced oo poncent, this
will inggee an o eMccr, As i known thar unnl the end of 2009 according 1o
Bank Indonesia estimates the prowth ol the money supply resched 1007 percent.
Bat in the previous year (2008} the growth of the moncy supply reached 263
percent The prowils m the money supply will rgeger ifTation, for example, in
208 the hagh prowih in the amount of money m cirgnliion has npeeped an
inflntbca vote of wp w0 6 porcent. Meanwhile. Bank Indoncsia abﬂir}L
N v owas able B sappeess O [ o B 29 pescom L1

(Mfukmun. 20009

Lo obdenon, vl the redenominstion there will bean increase i the size of
the company's eperaticnal costs and banking becanse it replaces infarmnton
syshems pind technologies thal reguise Hme o adjesi o apply accouiling
lechnaelogy o adjust o nommal sioplification Bank Indeaesia will also spend a
large amount of money 10 pring new redenominated money and public
secaalization Tn addition, another social inpact was commuanely disuost of the

IDR {Kesumajayw. 20117
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Indoncsia is_ denomination country [

B i conency denominguon [TOR 00000 Fank Mandisi Chiel’ Erongmis
Desary Doy ont soed, redenommanon or simplification of the nommal valoe of
the TR haz several henafits, mclnding pride a5 a nation, According to him, with
the 10K exchanpe rate agoinst the US dolar sull large. there was an assessment

that Tndanesin's ceonomy was a1l underdoyveloped. He considered the
redenummation poliy would privale ccomomic berelitg (o ihe communily . The




main benefit is pride. [f vou can do redenomination. the 1R exchanpe rote
ngainst the LIS dollar which iz currently IDR 9,680 per US dollar hecomes only
IR Sty pee L35 dollar, This condinon will e proporiaonal i the viloe of the
Mlalovsion rnggt 1o the UY dallar of 205 noggit, the Philippine peso of 41,492
peans, the Thai baht of 3052 balit, and the Singapore dollar of |23 Singaporc
dollars. "Do wor lersech Zimbabweans sill have sheews wonth |omallion, Thoy alse
kave hugh inflaton,” e soed [11 ] (Purwanto, 20013,

Several economists m Indonesia nsserl thot the redenomination policy is not
urgent For example. & Towy Prazetinntonn | Head of the Center for Economic and
Public Palicy Studics, inversitgs Gajah Maday said that Indoncsia's coonoimy
wiis "R with the current currency despate o trode detizin of US % 15 billion and
n current account deficit of US § 20 billion [ 28] (Frasetiantonn . 2013, Similarly,
Foaead Rawnhi (LR ] Lokabardemn, 200770 staed thar redenoammaion saoubd nod
provade sipmficent benelits o the Indonesin coonamy pnd could potentedly I
Lo forced inflation.

I Indonesia. the inflocnee of religion and culhure i3 strong in daily activites
ol Bl inddiv icluals wid organesanons [6] (Frmie & Maver, 2004}, a5 well a2
limgted acsess wonformation snd formal education, will encourape the sihusion of
mancy not only in scciery but olso busincsses. especially small basinesscs and
medimm . The prce of reunding up e mamn and sepporming iaecals and the
selling price of the product has the potential o occor considenng thol the
Indonesian government hos not pccommodated nominnl denominacons belaw
TORIO0.00; they ore TDR 3000 and TDR 23 00, Whoreas in business, tha
sccumulated diiference in prices of 1EHL 30,06 and 1R 235 00 per umt 15 =2l a
relevant consideration in purchasing decisions. Likewise. philanihropy as part of
secial responaihility activitkes can incrcase, becanse nominal value of donations
pevehologsally seems small by wang new comencies. This opmicn s supporied
by rescarch |27] (Prabawani & Prihotini. 20045 in Central Java, Indonczia. which
shows that hiph buziness pention, espesally SMEs. wowards social elements 12
influenced by religious ond cultural backgroands. Thercfore. o study to explore
e grositave anel egastive elfects of sedemmmmation w hidomesaa Gom o busiess

perspoctve of wll business und mdosino] mensures 15 needed,




Research on redenomination has been carmizd oul using vartous positvisiic
mnd phenomcnalagical appraaches and iwolving variows countrics. sach as
Rosnamia and Turkey |2 (Muetier & loang, 206, Ghana [5] (Trenkoio, Menzah,
Twum-Asante. & Opare-Henaku, 2000, laly, France . Spain. and Germany [17]
(mantis, 2005), In Indoncsia. redenomination rescarch has been condacted by [17]
(Leanto & Suryaputen, 20025 [50] (Purwana, Wasokka, & Buchdadi, 2002} [ 26]
(Fambuedi, Juanda, & D 2004, and |27) (Frabawoen 8 Prbaom, 2004).
Howewver. rescarch on redenomination in Endoncsia usually focusés on individunl
perspectives, Tor example L7 ( Lianio & Seryapuiea, 20025 pnd 2] (Purwana el
al, 20002y |20 [ Purwann et al o 20023 The sample size 15 alse relatvely small. For
example, | 17] Linnta ond Suryapuatra {20025 only mvolved 100 people who
uisdersiood U redenomination progiam, 0] (Purwana eval, 2002) analywed 90
middle-low income people m fokarta, Other works mamby approsch from the
perspective of macrocconomics. for example | 23] (Cedemir. 20408). 29 (Privono.
2013y, [ (Foana, 2000, and [26] (Pambudi etal , 2004)

2, Muthed

Tlse methods wsed in implementing redenommnaton in ndonesia are,
I, The firsi slage is socialization m 2000 |-20012

L The second stiwe is the ransition penicd, in 20052401 5

A The thimd stigee 15 the seurch for obd (08, in 20062014

A The Tourth stage 08 the new wonting on the newly deleted TR, i 20092002,




Results und Discussion
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1) The biggest Indonesion denominnton al present is 1DE 100046, 11'hichh

I o ticn [ iicr the Viemamce: [N be: cver

primied S 000 Dong,

21 The emergence of wnrest ever the status of the ropad it is oo bow ihian in
other currzncics, such ns the dollar, curo and ofher global moncy. Motn
matter of substance but o maticr of identity because the sirength of the IDR is
relatively siable, safe forcign reserves, mmmlamed inlMasoi, and good

CcComomic periormanse,

3) Fraction of Indonzsion money that is too borpe will couse incfficiency and
inconvenicnce in conducting transactions. hecawse o Lol of dme 12 neaded to
record, caleulale and bring money b make irpnsactions so that ine Miciencies

OCOUT 1IN EEONOmIC ransaciions

43 To prepire Tor Indenesia's economes: squabity with h repion [l
cotering [l cco [N tcononiic N -/ =

3 To climimae the impressinn that the nominal valoc of money that is oo large
ageans o rellect than in the past, a countey had expericneed bigh inflation or

had experienced unlavorable economic lundomenlals.

The Role of Bank Indonesia in implementing opporiunities Tor the

redenomination plan

In implementing redenomination. szveral steps are needed. Bank [ndoncsia
acknown ledges that ithe application of redenmminalion 1s not easy so il must go
through a process. Bank Indonesin hos prepared the stnpes of sumplifying the

value of the rupiah or redennmination scarting froan 200 1-2020
1, In 2010

This year the first tine a redenomination discourse emerged The Governors of
Bank Indonesia, Darmin Masotion, said that be would climinaie three meros.
hehind the TDR. This step is woaimplify the mention of the unil price or IDR

vailue

301 1-240 2.




Bamk Indoncsin began discussions with the government regarding the
redenomination plan. This pericd i2 alsa o pericd of socialization. The Bank
also prepares vorions kinds ol things such as accouniing, recording,
informntion svstems. In the singes of dmfting the bill, the plon 1o print money
and it diswribation has alse beoun,

3, 20 3-2M 5

This peried was a tangition period. The Ministry of Finance tegether with
Homk Indonesi on January 23 2015 offeml b beld o senes of socmbeanon
plane for denomination. The gim 18 to provide an understonding to the public
that rodemiption is nat a cut in the valoe of the currency {sancring) but a
simphificanon by eliniiniding some serog, Al thes fme there will Be i ypes
of currzncies. nomely old deneminegtions and neve post-denomination fractons.
It wimis to familiarize e community inthe ase of new cwrrencics, both in
payeenis and 1ranzaction retums, For example. the price of o produer worth
LR 10,000 will be written in two prices, namely TR 10,000 {old 1IYR) and
[DR 1 inew [DR). Bank Indonesia will also slowly replace old IDR damaged

memey with new |DE money

4, 201 6-201 8

I this p,:l'iul.l_ the gnveTment 1% I;rg_uli'ug_ ihe curreni FLISETEN {oiled mR:l will
really oot cirzulute amymaore. Bank Indoesei sl show by waibdras old money

in the transition penod..

5 Year 409-2020

The implemcutatiom of redencmination kegan tn ocoar. This stage is called
plesing aut, which is when the TDR 5 retwemed wilh e word ‘e w TR
Bomk Indkonesio will spread the use of new comencies as o substilute for old

My .

Fank ||'||!|,|I'||.'R'i:t |'_|riu|' [15) 'rl.:dl:rmmin:lil:rn ||||:|-;vnr_'$i4|n |"I..1I1|'~:$ I—lrsl :llosurl.'d

that all related infrastruciare had been adjusted ond arranged 10 such o woy thar it

was compatible with néw currencics with fower zoros. The plan for IDR

redenomimation will be costly . Bank Indomesw also has w0 spend a lotof mongy 1o

1D




Teplace and print new money. Prnting money: always droins Bank Indonesin's

bndger

There ase three roasons Indoncsia has implemented redenominalization.

ey
I, Indonesia s under comirsl. which 15 unider 10 percent

L Govermment debi from the perceniage of Gross Domestic Product (GDP)

contumues Lo fall

3. Swhble cconemic conditions.

Redenomination will _
politics R rcdcunmination [N tusinc:s
people belicve Tun s

expecicd. However. redenomination ceuses inflation to merease o business peogle
perceive the coonamy to slow down or worsen when the policy is implemented.
The success of redenomination can only be dose when idTdon aod infMatien
expectotions are stoble and Jow

The Indonesiom populiion acco e 1o Ceneral Berean of Sttistcs has o
poor population with income bolow LIS L 2000 [ vhich
will [ i W cdencn .

which [ ooy [ v
I cucocion [ then mathematics will alsa be

e A | I < ——

DR, pur choices. cents must be chosen with the lzast maction or no
fracuinng of choice |

[ : o iy [ > oo
(I - [ o

I o on goivalent [ (0. «atu: I - -
beautiful 'cumnwnﬂw'-_

I
B o ophic conditons thal ase valngrabls 1o itk
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Every [ thot allows for sent sceking. both with ezonomic and h
I 1 advantnge of [
oot ohiings B oocs [ 1 (F: 1 cudkidition,
redenomination not only mms 10 simplhify economic ransactions. but also 1o

incrgase the antharity of the IDR in forcign currcneses. However, we shoald not

be trapped inoa “nominal trap®, beeanse the a ity ol the DR i ne really due
Lo larpe value, bat because of s stable l‘u]lb
of IOF: . ositive plons for redenomination wmust be applied carcfully .
Sev i Bk Dnclonesia as the most goserlol gty in determining the money
supply o Indonesi lzuiches o discourse 1o cul ihe number digiis in DR vahee,
this is dove so that the dignity of the IDR value in the eyes of the international
wiorld 1sexpected o have more selling value, Bank Mandiei Chiel Economisi
Destry Doy pnii sasd, redenomimation or simphlicoton of the nommal value of
the 1DR has several benelits. including pride as a nation. According 1o-him. with
the IDR exchange 1ale against the 1715 dollar sill large, there is an assessment it

ihe Indoneston economy 15 shll underdeveloped || {Furwante, 2003)

The impact of psyshology on the community wnd myesiors will depend on
I Bank Indoncsio socinlizes. What must also be understeod is that
redenontiation i& dilferen from sanering, Cugreney redesominatioa i theary
will nol canse o poce merease because the prce = also cul ol W's duTerent with
sanering. Currencies that experience sanering will decrcase in value but the pnices
ol gonds are pol guarantecd o go down, Thos: ibwill eflen reduce the purchasing
pwver of money while redenommateon does nol. Commmily readiess is needed
because without community readiness the coonomic tygnadl can ocour swhich =
s it the community, Feoget the history of |mi|1ﬁllb
0D e D —— e —
I - [ i1

g e
mere bullshit numbers. [N

-
The upplicaton of redenommation regueres o mimmum of (ve yeors and durmy,

that titne traders must include twaty pes of currencies namely ald maney that has

12




not been deducted and new money 5o that public control is creared. In addition. o
cany oul redenomination of exchange rates. a gradual withdrawal of moncy
crrculatmy 1 the communily is necded 58] (WK, 2007,

Thare are three requitements U must be mel o va want tosimphly he
exchange ratz umit The three requirements ore | 7] (Hardiyanio, Anf, 2005
a. Siable economic condiions.
b. Low ond mamiamed inllation
. Cmarantecd price stabiliny .
The background of Bank Indonesin 1o do redenominetion i1s:
1.} The baggest fraction of Indonesin's current money 15 [DR, 100000, - which
1= the fraction [ -
once printed [ Dong,

2} The emergence of unrest over the stnus of the 1DR which is too low compared
e otler countries' cunencies, such as the dollar, curo and other global money |
Mol maner of substanee bula maner of ideniity becsese the stirength ol the
IDR is relotively stable, safe foreign reserves. maintamed intlation. ond good

CCdkicsic pn—rEnrrmnts-.

3} Fraction of Indoncsian moncy that s too large will canse inefficioncy and
Incomvendence n condusing iransactens, because a Lol of Ume 15 needed 10
record. caleulole and bring money to moke ironsactions so that mefficiencies

Gotuf In coonamic tansactions

4 To prepare for Indancsia's ceonomic equality with the ASEAN region im
entermy the era ol the ASEAN Econmmie Commenty m 2005, 51 7o
climinate the impression that the nominal valie of money that is too large
seems 10 reflect et in the past. o country had expericnced high inflation or

had experienced unfavorable cconomic fundnmentals.

Redenominnsi cncournges consumplion behavior io be greater: Sccing

chimﬂus i the behayicr al these puu_pl-\.:: El]uds pTLujul.:elx will merease pril.x:s lek

13




the lmits that are sull tolerated by consumers. According to || || {Junnda, 2080)
the experimcntal datn will be more casily mterpeeted in concloding the causal
relationship compared 1o survey daig o secondary data. The suceess of
redenomination con be scen from changes moinfiaton rates snd coonomic growih
aficr the redenomination policy was implemented. A strong cconemy and stable
palinics will Tecalitare the redenomination process. 17 the Indenesian people
believe and the govemment afso believes that the economy 15 perborming well,
redenomination can run a8 expected. Hewever. if the Indonesian peopls and
goverment perceive the econoiny bo slow down or deleriorte, then

redenomination will conse inflation 1o incrense.

The success of redensminotion cen only be dome when iflason and infation
expoctations arc stablc and low "Indonesia is gtill a large cxchanpge rate. so there
v pereepion that o country thal b a liepe exclange rne has a boackw ol
cconomy . Moreover, the Lirpe exchange rate = sl percerved o a developimy
country_ " said Bank Mandivi Chicf Economist Desiry Damayanti Jakama |31]1
Purwanio, 20135 The application of redenomination must be shaied with ithe
development of public perceptions of the poliey. Do nol worry that what happens
is the perceplion ol cutting currency values, which makes people withdrow their
funds oo banks and investabroad, Redennmination is done when Indonesia
implements the ASEAN Evenomic Commumity. Al that tme, Indonesia conld
cqoalize the value of the TR with the curmrencics of ASEAN countrics. Al present
it is not right becavse the economic crisis in Europe has not really passed and the

el sevior m Indomest las nol moved

1R redencmination s not expecied to distirb the Indonesin capital market
o all. Rationally. this {redenomination) can only be dene when inflaton is at a
lerw Tevel: and the ccomamy is stablo, This means positive. and the Indoncsian
eponomy gs on track, [T s oppociumity s mplemented properby, e there s oo
swelling of inflation. then the likely positive impaet that will aceur is tha
finameial transactions become simpler, factlitale linaneial accounting, improve the

dignity of the [ndonesian peoplein the cyes of the Intermational.




First. financinl transactions arc simpler. not oo many digits. ond speed up the
calculntion of transactions because there arc fewer digits. Sccond. zimpliving
Ninancial secomiing Becmse of the limitations of data sloraee in the machine
simplifying the 1R 15 very helpful 1o sove time. reduce errors in eading financizl
gatcmenis that arc oficn presented in mullions of IDR, sonplifying the calculation
ol s1atisncal daa Tor accounting veport analvsas, Thad, inereasing the dignite of
the Indomezsion people in the eves of the International, For people who work
collaborating with forcign companies. or partnzring with forzign investars. this
leas & positace impeact because moa anishel] e TR will L) ihe ineage of
Indonesia. For resulents of Indonesia who do not pariner with foreign companies,

of course there s no impact from this rederomination |2] (Dewi, 2013y,

—d-m I noc I -
1o saner-iog; [ 1+ |11
money-hebd by [l communiy it also hos

I - ot innport. incflaicos. [
- LU Minisey of Matiomsl Developrment Plawiing, 2007).

Inflaticn as measured by the _ annal

-
I - I ccrioin intcrvals. [N onnuals. Laspeyres
formauka s a method commonly osed w ealoulae proce dices, The Lospey res
index i= a price index weighled by the base year quontity or quantity index
weighted by the base vear price. [24] (Siagian. 200460,

15




Mgaeras | W8 | . .
i) Bd- A3 ik Al bl iLH |IL% 111
Hraty il T
ar | 1 1 1 u 11 g [ o |
[T oh
BT (a3 43 57 1 LE] [ 1] i3 L] i TR
P 4 s i i ' i
erras
fream LL ] L T
|
[TH *z0 ]
st |05 = b B B n: (£ ] 13 i U7
|iriguwe [ | [ | [
IWIIJ- UL ¥ i a4 1 11 S H e s
Vtmertm | 4% |
FREMEC NS AR LEd Mg 35 T ] |
[T F1T] B | | |
LS 14 L S i 1 ] [y i |
fruas AT | | | |
[EY] 40 |4t B At L ¥ &1 (FE] 14 gy | [

1, Table of Inflnbon, consumer prives (annual %}.b
([ —

I Sourc::

fearmi g [TT4)
Tl | A 44 Ly z1 11 15 L& LE 18]
T [T
X 14 itk as L 11 12 1A au L ]
Bt | I
Ly b | ] 51 15 10 1A ] i
Faivma: (]
The F% ] i P 2l (5] 11 EF ) oA i B
Elbae [
[ s (T e ] L1 o |1s L3 4 ] 1
Bamldak | Fi0
(-1 iT L5 3 11 ny [} s iz 15
Reradn [11]
i | 3a Al AR 1] LX) L =] 12 LHH
Packd s e
(L= (LR 3 s an 11 ma [LE] [EN} Lk e
e [
LTI 1 i = is A L L) s M
== [17] a
aL LA B A i it 1.4 ey La s
[~11] (18] =
£ (] I 21 1 (%] o laa oag (10
ferrats L2 - - - 1 - -

1E




trimn [T}
LI B} ix a1 1] LR (1] i &l 45 L
tzma =l 1
w1 AR TR 1) W i af S Al e
TN ED
lenmgirn b1 ] T |EE i L fmn  |@mm |jam [iLn
TR ED
W Ak THE ] L] h T A La i =3
- = — <t S | o Y R [ ! = L S A
FI TR & LH a m wh 4a al 4] Ll ]
]
Biitak v | wan 2 3 3 = = . s
s
Bawd T |
oty s A ¥ 1l W] L w s ak on @ [iah
Prmea |y
MU (A D L4 af ] s Al ldn |6
Basra s | W3 1
Py p W | L TR E) ax (LK TR AT LN
Tarra i
1 wa [y (oe e |ar (e |ue s |me =g
Cmoiead |
WA (R ] il % LE 1% ade |l i
l
Carpnli  EaW
[ E T R T F T £k i ix ir (¥} EXH
Caxexen  CWF
W s L1 1" i 1 1% i T 13
|
Ty [T ]
[ | 18 L& od 18 o
E_. | I | ] | | | I ] I I 1
. }
! [ B :1| 81 L1 1 11 7 1] mr e
Gl =1
[EEEE L mnL . (B4 L& ma L] L) ir
Cwew M l: N
I,
L] ] |
nmy fa [H e 1 w 1B |44 4z £
thrs [
o e i an |u ] T3 18 18 14 ip
rriewen [£1] | |
[ TR} i iy 1 EE ] L1 il 1 i Tk
v (W |
17 a 1 11 (E3 i ] [ nn




Lamazn [FT " a
u |44 |34 u u 24 N Em
Lo Lo, | CIET = i H
[FFS Wl |sams | 1A g 11 1wl [ 5] i
[y haz |ON X
@ |am |1 2x = (] [¥] 13 AN
Canafea oW I
mE |11z 4 | 1] [} ] (11 52 (h an By
Treimhaw (N T
Fio T T i3 i 1 i i i ik iy 17
finsla HE
Al |46 Ed =L i 23 LR} i Wi Lk} i
T (L]
(PR CHRY
(3 21T ]
& 4 v 0l L) 13 i L] b dn HE]
Fimd [3
Fambi i (T8 e a (1] i3 i s i AN
[ 30
a |a [1r 22 |12 1 14 ] LT T 11
Dy ails i1} 5
uz |1 42 L] FE) T S RIRE T T
% bradi [ - . |
PR PR Y E YU €A TR FU T [ P
oy Wb | [
e (] e i [ | L o !!J AE |03
e | [N | |
Reabic LI 1E 12 B3 as 132 43 1 EE 1E
T | i
LI A LE] LF) W Wi |hE i (LB L1 L1
|
Egwl k. | BT | |
B2 E TS T IR ETT RO T T ITVC B FR T Em TR T
T horar | WY |
ELE :11 B2 14 o il IRt i if.l 254 L
ikl | EHO | |
Gudrey [LL I {3 i TE i an s il-! Lr 14
Tven ™ |
Lk (=1] |
LT R Woaa e R RE
e I I I
LEE ¥ (Y] BE Al i aE ii lia i 0
[T [[37] = = = a = N ) N z
)
e T :
[FEEET EN] 14 i bA | Y] m =!,i 14 is

1E




(Gakimn B
L dE L] ik 12 u LY 1L} & Za |aa
Carhin T R
147 s dd 4f &b aE 4% i L1 & I
Gecrgm oo
EX] g &l L1 BE am |ag fa A (A
TRy [E
LE 1k [ &) u p! ] L5 nE a1 (113
Ly U] ch
™ oM ol my Wr |RT u (LT LS T . E A
FRtr 34
LrewTy 119
b T B a1 b &T W i3 | i |am
Graemenl (R
Grmch D
23 ik (LT T 4 i A |En  |Es |
e ET]
Clleruta.  2TH .
1l 5k 14 Fi L] El iE i £ 411 L4
furwia s
234 a1 g et} 152 HAL I - b BI A
[F 1™ ]
Fzm T fe- L] 153 B &E EIL LI 13 u iy
TS
i3 &1 13 I a0 i L3 Ul o e
Hadi [
Ny |my e |pme | A 33 |u s L8] A
Horewa | HAE |
38 [32d (] kx &y ak %k iu al ] i
I —1m . n - |_ 1 T
i |an L CE i K &l (5] ek il r i |
I3
wE |1 8] i iy e CT T @ omn e
e - . . r B .
FLENET] p. | |se 20 R L k1) L j4h
i
o W |
[T Bl I | |ag L1 {1 IS 73 o
[T
i Bk 45 1 3 &3 W a= L Y I
e | W9
ey | TH o |us |mE |ng | zF (w3 |t owmr
4 ]
iz e fER il iz € [t far H
[T i
" T 41 (L5 T 11§ T TS [ S -] [ F) LIS}
Weatke | BN

18




[l [ I
(LI AT 48 LA ar Ly nr L LI
sk T |
b i t al 1] 13 ] [FR LT ] i
= [ T
HU T HE e e [ = W !-'. i i
- =TT . SR WS PP YRS S —
¥ (@m [ LTI R - N - SRR %} e am B
A i | |
w1 far LT | R T | 41 iz 43 L] LU T
[eT==—T ITH =
(LF] (IF R ] K] LK L] ws LT ] (EE)
R m L
118 (] WA a3 ik i LR &F h is (1]
E L I I 1 1 I | | 1 1 i I ]
B N I | 1 [ | [ | I I 1 I 1
Py
|
Wl |
& o &7 H ] z1 i iz LA L3 uf i
[T [T 5
a5 ) Li] K] [E] [E1 laz nal (]
|
[T VT I
ai i T T b ik ik i = ik (¥
Wie (B . [ I I
Fraibir L R T !l,l L L i T NS 1
L FE8 £}
w[iL. |0 L1 ] L1 S i i i1 | iy
Labvin ]
o lma ma | as i [ B ¥ i3
1=twza m
i LR a B LD B LR [ oE
Lzt Lall |
HE (B2 @7 |4 ik i Sl 45 £ |2 111
(=19 [T = ! |
nE bt 1 % LEd TI_ £l | 11
Unga i | |
i [EL 25 1 158 &l 1k
[T [ ! =]
v
Lrwe  (LTU |
e ame s &1 Al Kkl w o las fae
basricay | LID
LT L R 1] 1 i 17 1 {1 B L} 1
(=T
tkas 1 {aE las i il T EY 1 Ef 1dE 14
M, |WE = | -
£ [ ] T IR ET tr] 1% ni LIH]




Wwgeze AN
i nE i3 an L) 15 57 iR &l | (&7
P . L0 |
Iy EBE R a1 M T Ll e e iL¥ T
LEE T [
1k LE a4 as &7 17 L] L L3 i :J.l-
CECT [
1 Bl a8 L a€p L 13 il 11 B
LE] Wi
2] i i 23 &3 a LE] Mgl an i A
Mz W i 1 ] 1
1L ix as it 14 F¥] 24 ta af L} 14
LS wi
(HR7 21
Numva W
EE 13 LR 2 (%] 55 LE] 4L i a5 i
Hariu s
ms A az 25 i 1% a8 13 L4 i1 FL ]
HNox s
Wy A &I 53 L% 14 L1 LE Lh ? e
MNitsas. B4 X x = - - = - = = <
Pt 1
WEimg L0
1 aw | M o LE] L1 1 { LT
Wemie L]
Wesan (v .
15 5L E3 F 14 153 LE 1 5 LE
Wetnwge | WM
(1] 14 5] 14 11 (LE] 1214 1% [LE]
e [T
B |1 i L 1r (%] 13 L L] 1 1k
¥ TR EVE I R Y CTE R FT T FE ] i 18 1 i:u,u
MmN | |
ite | | 14 i s 1% {4z I wy | i
— |
Warws  faa | |
) 55 L1 ] 5] ET |58 i E1 S E?
|
Hiia LN = = | - .
Ama 3 I
BT (i 55 T L] LE] LS L 14 u
REtSad WD |
L L L1 1 13 13 2% i i LE 2]
Arw [F] &
Caeddn
Mo Zailad [ RO
&l |iB 4 11 13 LI} 1] 13 18 1] 11

i §




LERTT] -
e 1F lmE (a3 HE] LI bt et | 410 {18
3
At o |
(LR (L] Ly [ L1 i iF 3 k] (8] iz
L] Ly |
14 0§ iLs ity hER] g Tk i5 (1] 1] &P
LETT I
Wi
Nk
Ry (]
[ETREE ik i) T 11 |5 1L il 4
Uma m
-5 B | 1 41 | 12 = | at it
Fuislan A
G [ lma |ne jua (na (a2 12 1a n it
™ [ = T =1 . | = "
Fawmn F.I:‘. | |
% TR B 1] kTl b H £ 43 iz 1 | arc jp
Famu e PR 1 | 1
Gawa o |iRE |aE |ER 114 it 15 B 12 It 7
Faamay AW |
[N E T wny | i Ll ir e pim i i
[ [ |
1A, |14 k1] ;.'! 3k i iy i | iz ik 14
'
Hriggrm: P
1y |db E LI di 1 iy 12 i3 iL 1} £a
Frawl =) |
SRE | 8l LE] iu il 41 _:i 13 if fioi _l.ui.l
T
mi i nE | 11 1 i My Ak Pl
Fomizlzz 3 s
Gy 1
w1 LU 1 O AT 1 1 u 4] A
L L |5E El L1 ] 11 L) ] A L]
el 05 | |
Faimim a Ml | e K L1 il E? B 1 i
Mo WA [ [ I i
[ ¥ L1} e ns 5] L} [ %] L 21 Hi FET
o M I I 3
152 | 1E |ILs El 4] LE LA L ey i 1]
Twiklwirs W | 1 | I
TR FE 1 i | 1 11 ] di Tk
Swiles P
it Bk Wy imA (A nE o [w me R " 17 1]

22




e A | 54
I 83 51 L] 52 1% LS AT T 5
e [T]
(g se e | LE] ] BT an fm i
iwti W |
ni jms (o 1 By | T 4 14 Lt
T — h =
Pt LAR 4 s LE i iz (T8 an 20
Swra leaw | H5
1A% | RA (L IR s EE ER L4 L [ 4]
inpry | P |
W i ] ] 11 a3 14 [ [T ]
L L L L S L L O L LB L
|
N [T Y 1 1F 1L 18 1£ aa |iEm |
e 1] | |
L 157 L4 i 1k 1% 1 0l g an
jzame |45
e BT 18 U i1 11 L (¥ o nE
fawaly i
Radvwma W | | | | — M | |
CERE I T (3] 11 5T BE al a at
[ET T
W 51 L I T Y C R
Imie = 1 |
[ S ] il E IR | 11 24 o] oI g |
it T T T 1 T 1] T T
F LR R T L] iz L7 5 1] L Lr s
flimasd 6
LEL W 1 ™m LA na L] 11 ur LA ]
FrTeT Tia
i al ek Hal il L L¥] (13 ik {[F1] (S]]
] ] | 1] m i L] | 11 AL | B |
= |
I+ Az Wy @A L 1z ik 1 az (15 1]
Tmn Fo
[ LI * Bl HE D (@ W M ‘MR By (Om
T
P TS (T . T ] i i e
e
LTI © R £ T M it s i iF U
A BAT
b | a TR u L] LITURE V1S 1T |

23




ot [GE | ]
fal 18 i UL LY g | en kb e
bl W | ) [ |
Resie |ma 3 =y fae f4 jad D
T ECRE
oL S T RS- S U - S S L R T
T RS SRU v | SRR U | -
|sg (e o w2 Jer jOF [y w0 [ab 2R (42
T T |
(i ih N (3 | W (*] ] o i
Towi |G
i lor [ed jBE fur (WIo (od |eE (R
T 7] |
LR &2 (5 1 i ig il i 1] n
wE =] |
Al w TR AT 18 V] (] 1 F R 115
Timilend | 1 T T 1
Takage !ﬂ.l ST T T T ' C VY TN | MO A I £ T
twem (N |
R EE A S TS T T T [ B 1)
e e | | 1 1 1 1 1 1 T 1 =
s |sado e fEEC l&S B8 |25 (a3 | s
Taer i ] ._

24




1 B |
= VI C IS 1 O U T S £ LA R I |
Yo e, | VEM |
EI /TR O I L 1SS T

Lirte  |h® |

1] N6 T e TSR Ia:. BofeE |10 m jm |
Ime | . |

LU im Cc IS LI b S B L

By |m i’ [ETUR 1] (15 e di 32 5 L5
[CEr= T 1 1 | | 1 |
| Hi By |E& |88 |an [0k g |ak . |Eb | e
;I.ill!-'nl o a |
IEH:I'E ns La HL LE] Lk} 11 ] LR L
iu-u o
| Frgea LY R ] is LY 3z iz 18 Bl ] s il 1
L
;uiu 3
| i WA L] | le I 15 H | 1] Kl
I'-'x?:'-'ﬂ [ = 0 T T | = 0 T
AT ] i FR Y (1] 1 1] 1] il 14
Ilt'-u-'ﬂ'n'-\-' i : 4 4 4 | i |
[Vowm [l
| T ] u ] W | 1 T H i3 1
T ED I |
|en wy |Mp (1m0 |m jma (w2 i s (g |[WF i
e O O . O 20 ¢ a0l el o]
| (1 SR 5 I 7 S T S T T 1 £l il 1 1]

Bpuree h

'

B ced ocammy oul redencmination in Indenesia is based oo scveral aspects.

ey

I, Ecomomiie incfMicicncy
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The [DR denomination is-quite Iorgs at this time. is considered 1o hove cnosed
incffciencics in the ceonamy associated with the firat, cavsing considerable
e and iransaciion costs, This oo large feaction of money will conse
incorvenience m moking transactions. Transoctions that use large nominal

mueornatically will take a long time compared o small numbers. Inadditions,

rangacnon costs willalan be greaner beeanse the ransaction lime 1s longer,
Second. the need lor sy slems

I - - B . For information that at this time the ability of
cormputers can oily accommodate 15 digin nenbers, while tse valae of the
Stte Expenditure Program Budpet has reached 16 digits. 1 ks possible tha in
the next fow years business people. eapecinlly financial service providers. need
ter make mjustments wr e accounting soltwane and hardware system 1o

accommedate the use of more than 16 digits in financinl transscitons if they ore

nol redenomingied. Third. mcrease the cost of procuring new money with o
larger Mraction increasing [ NG Vi

the [ re=d for forpe denominations, the nse of bunknotes will be much
higher with the uac of comns. while the cost of printng banknotes is much

hagher tham the cost of pranting coms that have a longer cincolon periogd

2 Technical constrans o business npecateons In eveeyday il rechivical
construnis on-operstions by business aclors ure sasy for s o meel. For
cxample. at a gas siation that only has & digit mumbets so the afficers will find
it difficule il the Uransaction axceeds TDR 1000 (0L Although of snme gas
stubigms cotsman g, sdding sers with puper on the meter, this remms a
problem that wall continae o be faced with the use of large denominations. The
sme thing also kappens in @i meer which only lkas & odigas. Another
lechmcal obstacle s that wih Larpe denommations o wall reguere lirge slotps
media. bezides that m processmg datn for stafisticn] purposes it will also take n
langer process bocause the data wsed is very Targe Anpther obstacle
encouiered was thal business actors would (i i dilicull w present the
gverall data in their Mnancial seements, Large denominations will also cause
polental buman error m e entry / collecion, processimz, and presentaton of

datg will be greater.
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3, Bupporting the natonal econcmy in entenng the et of the ASEAN Economic
Convmunity i 2005 Tndonesin will face a trade liberalization in the ARSEAN
repion which is oflen refemed 1o a8 the ASEAR Feonmmic Commuaniiv (MEA)
Thiz fiberalizasnon of wade 15 expected 10 crenic grenter markel opporiunitics
than when world trade was frngmented becanse of the protection applied in
iy coulres iowasds wnpored products (46] (Toambosan, 200230 o additon,
the fonmuodion of econome: mtogration 15 expected o provide benefits such as
chcowraring the dovelopment of local industrics, increasing trade henedita

ihronegly iovproyving weems of irade, and promeding coonamic eMciency man

ceonomic regran |71 | {Meder, 19451 With MEA in 20015 ASEAN wll have 4
main characieristics, nomely aga b it
I . N vt and onereas g e
ablity 1o imtegrate with the ghobal economy | 7] (Bank Indonesea. 20885, "The
current condition of Indonesia's economic lundamentals con be categorized as

asAraiig |.'I¥|‘:l|.|g|l ERREI T Ton the suecesslul il|t|;||.é|r.|t||1;l|im'| of the MEA in ithe

veur

Hank Indonesia strongly believes that 1R redenominstion will noe
expericnee the wagie fate of the Zimbabwean dollor. Why! Becanse the failore of
Zinbabwve to redennminse some e ago was inggerad by the uncenicolled
mlatiom rate m the country,

I, Eedencamnotion 1= peeded 10 improve or overcome mellensies tht can oscer
duws 1o the higher time and transaction zosis needed bocause the valuee of
Iramsactions i the community is geiting higger amd bigger, Especully iF the

Irunspctions carried oul rely on cosh puymenis

1, Bedeneminasl belps evercome infrstruciare development inefTiciencies for
naon-cash payment svstcms tho typically ose large fecs. The nominal value
(digits of the rransacton is gerting bigger and bizger, and the more
Iroublesome As a resull problems were also found in recording money . The

bi!_!,ur the ]t.'lns:n:li-:!lrl_ the |ungr_'r the !ul.'.;:nliing_ wnel e (L[4 o E'\tpl;l'l.}ﬁi\-l\'.'

7




3, Redenominetion is o form (anticipation ) of the Indoncsinn government ond
menctary authoritics for ASEAN single currency discourse. so that the
curmency (TR of the TOR b5 gquite coquivalant 1o ihe currencies of oiher
ABEAN countoies. Al present, Indonesi and Victnom are twvo coumirics ths

have large corrency digits among countrics in the ASEAN region.
+ The Bedenemination process useally consigts of the following stages
(a1 Secinlization
() Transition phasa.
fe) O currency wiilidiaw als

Becanse cach country has different charactenstics, the impact of the
redenommation process moech couwntry must also be dilerem. Therelore. n the
anrrency redenomination policy . the maportant thing that must be done by the
manctary authority of a conntry 12 to cngure that we will benefit from this eontral
bk, policy, (0] Turarmbs, 200 53

Countries thal Suceesslully Implement Redenomination

a Tarkey

The Tarkish Central Fomk made a redenominatign, pobioy m 2005 Tor e
reagone. First, iechinical reasons given the large b
complicat: [ calculation [ financial wansoctions. Second, edenomination is
dhomer 1o iz the credibaloy of the ceonomy. The extence of o curmeny
{bunk note} of 20KNEL00 15 0 very unna ing in the intermational
ceanaimny, aivd haz heen considered 1o ha:‘b
B the Turkish coonomy . [ simpliticaion [ cormencies s | necessity Tor the
Turkssh communicy in the real seetor and the finoneiat sector such as bankiny,

capital markets and payment gyseema |33] (serdengoct, 2004

b, Romonia
Fomania conducied redenomination on July 1. 2005 by removing 4 digits of ils
curfency, Romaiia's main renson for redenomination is the degiie 1o join the

Lo, Romani made very planned preparations to fullill s desire (o join the

2B




Ewro single currency. The stepstoken by Romania in mmplementing the
redenomination poliey are. first an July 14, 2004 the cnactment of the faw
concerming redenomimateen, Second, March | 2065 wniil Tune 30, 20006 dual
pricing of new and old cumrencies. Third, on July | 2005 new money (paper
and mctal) was circulnged, Foarth, on | July 20035 gniil 31 Docember 20006 the
crreulatien of two currencics and the gradual withdrawal of old moaey, Filth,
since January 1, 2007 old money does nod apply: Sixth. from Jusuary 1, 2007
te an wdetcrmined time. old money can be exchanged for new money [ 10]

(B, Hilin)

REDEMOMINATION CHALLENGES
a Challege beckground

The maim problem of the economy ol Indonesin and even the World w5,
nssuming that money has a time valuz. So that money is better kept in o sale place
than muost be curculated, bau it is wol profitable; what else if the money is
sarculated. but it has the pelential loss o the gwner. 8o the government made an
effort te overzome the Indoncsian coonomy in o financinl sysiem, capeclally the
walue af the Tndonesmn curmeney that would make changes m the value of s
corrency (o be better, Therefiors, the povernment mgneed 10 the pln (o contimoe the
process of the Currency Redenommation Bill. This was revealed by the Goviernor
of Bank Indonesin. Agus Marownrdod o afler meeting Presadent Jokowa ai the
Merdekn Falace, Fokara, Tsesdoy (DT252007), "1 report wo the President aboul
the Carrency Kedenomination Bill with the Minister of Finones. The President
then weleomicd fhe bill and bager i will be presented at the cabinct meeiing.® Agus
saad. " Then, the President will pve o final directon and we will then dizcuss it
with the Legislative Asscmbly. The process continucs.” he said. If the process ia
smaoth. Agus hopes that the people's representatives in the Indoncsian House of
Representatves will melude the Currency Redencmation Bill thal was
submitted te the Indonesian Parliament in 2003 to the priority Mational
Lemstanon Progemm for 2007, | 14] ckuwaedo, 200 7),

What aboat the cffect of redenominasi on the stock market? Besides we will

bz able to buy shares an lower prices, market panicipants will be aegative beeaise




in pencral they want cconomic stability. Although redenomination does nol
thearctically disrupt cconomvic sctivity, the psvcholagical impact that this has on
wiedy will be guide warrving Top market peiecipamnis

When can redenomination ! Redenominaz: [N
I o I 7 oitial siazc [
[—— -JANE———— .-
B o B consiton L o azscssments [N Lt oid
I - < I . I o

n||.|3. - a LB 10K D e ination, oF weea newy TR Foe TOR 100 1DE
redenomination), | his mmsb RN

prices, old doflar

pces with new dollar proces, Especially

af the: [ o

Bank Indonesinl. they hove condweted comparative studies in Turkey which

ceeaded in redenomination in 2004, Already many countiees have succeaded m
denominution [

I o I o
Aimbabwean denormmanons ol 100 billaon TTS dollars onone Zimbabweim

carmency shewt
I, Ntrarfegy fo pvercema elallenges

Toevercome the techoical challenges ond obstucles in incrensing
zoonomio cificicncy. and o foster national pride. a policy of 1R redenomination
is peeded as folleww s, [37] (Twrambi, 20137, The need 1o carry pul redenomenation

i Indenesta is based on several aspects, namely-
sccurs [ : =cT:

I - oo [
I v N =
I ccenied in I the aspec: NN

goftware adjustments and Jil
izl A riceded related to

D




[ ] ing cbsincics [ o thc form [N == B possibiz

I cccption ¢ ous: [ (DR
I oo [
B Deiviog [ o I

|#] Jonu Khaldun (1942} =0id that & country would not be able 4o carry out
sustainable development withoot justies i s svatem . Prce stabilitg means the
gseantce ol Tarness of money in us Tunction so thi the economy will be
relatively in o condition thot allews the nllocation of resources equnlly. mcome
distribution. aptimum growdh, Tl employment and cconomic stability | 12]

(Ko & Anf-LaZaman, M3 p, 179
v, Redemmminatiog ferms cam work well

Acoorchng 1o the Economist Instine For Development of Feonomics and
Finance (INDEF) Bhuma Yudistrn spoke nbout the planned redenominnoon of the
IDR which will be rolled into the Mational Legislotive Programe He considered.
The: poshicy st be reveewed and matered Trst beeaase ) can have an onpacs on
inflorion, "There ore at least three redenominnion requirements. The sxchonge
rale i atable, vflation can be contralled and ceonnmie Mundamentats must be in
good comdion. Because redensmination also requines long preparation and

socinlization, *he expinined |75] (Suherodi. 2000 7),

Fedenominotion can be done when economic conditions are goad and
inflaceom i under contral Thos, it is oped that there wall be no public unrest
which therefore the community must have price controls on goods/'services. This

i he dode by giving two prices, namely the peice belvie redenomination and the




price after redenominotion. The Indomesion indlnton dato according to Bank

Indoncsia data | 2] (Bank Indoncsia. 20001 are as Tollaws.

Indanesian Monthly Consumer Price Index and Inflnfion,

May [ s [ - Deceanber [
I oy W - Decen
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. Megmarive resulty thar oconr wien redesoneiration is ingplenrented posriy




Although redenominetion is expecied o provide positive implications for the
Indoncsian cconotmy. but unfortunately the apphcation of redenominnfion also has

he ]I-(m,z-kihl“{} ol resks thai me be unll;.':ip:llud. The several |J||s$i|}|u risks gre
1, Tcreasad inflair due o excessive price samading.

Thas rederominaiien progriom will polentally lead jo prce rmmading, up with o
reason 1o fncihiole ransactions by business actors. Even though the drafl
propoged by the govemiment 1o the Indoncsian Parliament regalates the
provedures Tor sosmdmg up. coundmg ofT by business operions has the
potential to be excossive dus to the impect of money illuzion from this
redenomination program. With rounding. the price increases. 1T this happens o
all proghucts md serveees, 1wl encourage bigh infliion P with the
inclusion ol the same 2 price melosion obligotons during the trunsigon perod,

this is expecied o be avoided.
1, Lorge expenditare by the governmeant.

N LT ———

secipliaation 1o the community so that there will be moceonfusion in the
tramsion, Then, e costs wall be needesd storbng (rom preparation,
academic stedics. comparative studics. bills. lnws, socinlization, to
imrl!.l.:h'll:nlqliq:ln. m|p¢rvis;|:|n ad Jlgnl.:i:illnu. An:l |||¢.: ]'Ji‘L_l,Hr_'r ||'||: sl uf xFu.:ﬂl;lillg
i [or the cost el priniing new momey o reploce the old meney crculaimg m

the community
3. Rejection of part of the community and increase the burden of business actors,

Although this s good for national intevests it =l has the potential for rejectinn
Teown soume pans of the commmtuny . Today e comptuniny s very accustomed
Ier Lhe wse ol lerge dencminations because they leel counbing money hundred s
is much casicr than counting with lats of cents. Especinlly Tor entreprencurs.
the implementation of this redenvmimtion progrun wall provide sdditonal
burdens, because it creates an obligation 1o ichode 2 prices that apply during

the redenominabion mnsidaon peoogd

4 Pavcholopcal effecls




Implementation of IDR redenomination has the potential (o couse
psvchological 2ffeces such as fear and doube for cotrcprencurs. Prodocers for a
certamm pernd ol ime will hold back selling their prodaces because they baves
pevehologuonl foeimyg that the money they recorve ts small and will happen to
incrzase the selling price which can eventually trigger inflation. Bosides that,
the past sancring expenencs Telt by business actors sull rraomatized,
constdenng that there are still many business people whe hove experienced

thase sancriLg ovents.
3. Potcntial disputes between basincss actors and consumaers

This rodenomination policy has the potential 1o cause dispoics. eapecially for
Iramsaseions that have been bownd By ihe agreement Wiih this change
denominntion, it is feared that the binding of transnctions in o ogrecment will
hami ane parts which keads to a dispute. But of course with the existenec of
lawes and reaulations that segulate the techmeal aspects of redenomanation, his
vin cerfwnly be avoided

v Conntries ohat Faifed ro Ingplemenit Redenmmination

I, Braxl

Brazil s ome ol the countries in Latin Americo that has done redenomination
several times. Bragil has recorded 6 redenomination. namely 1967 (lost 3
eeras), 19T logt 3 oeeros], 1986 (lost 3 veros). 19R% (st 3 serosh 1999 (los 3
seros). ind 1994 | lost 3 eros) |20 (Serdenpgectt. 20040, In the implemeniaticn
of the redenomination program in the period of the carly 1990, it was
considered 1o lave Goled. Faibare s dug 1o e e thig B l's cegnomic
Tundumeniabs wre acteally nan wmlpvorable comdioon and the govemmen| =
considerad unable to manage its mocrocconamic indicotors. The high rate of
inflaibon hascansed ihe coonemy 1o anly grow in the range of D=1 percend in
the 199401992 period. In addivon, the Government of Brazl adopted a (issol

deficn policy (o Nnance development with these souces o expandiune
[umdimg not orgmatmg from e revenues bal by prinimg m money
creatinn) &n that there was o condition of dissrepancics in IJ:L
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I it B copocit [ coonemy. Adter redenominntion, the

inflation rata remains high even though the government hag stabilieed the
ceanomy (2] (Bank Tndonase, 2004k,

L, Russin

Fussen hos Gniled momplemenimg the redenomimaliom propmm in 1998, The
redenomination progrim plans 1o eliminate three senos from ils currency
redenomination aims o convinee the public that the cconomic crizsis. Russia
hars pessed marked byoo buge decling i mTaton From vear o vear, starmg
from 875 percent in 1993 o 200 percent in 1995, and tinally reaching 15
percent in 1997 [4] (Dogarawa. 2007y, However. determining the wrong Hming
iishes the implemeniation of redenominpieon in Bussia Tl where the sabiliy
of the internatonal coomomy 15 0 & sitsnton that 1s not supportve. Afrer
redennmination, there was pressuic on the mable as o result of the spillever of

the Tall of Asin curreicies, which cansed the govermment 10 be unable 1o pay

uts foreagn debl This warsened (g simation beeanse the mble exchange e
contimeed to depreciate. cansing after being

vecherominaied [ ol e xpeienced very high inMation m 199,

amounting to 84 percent | 15| (Lowk 2000}

The findings of | 7] (Hacdivanto, Anf, 20013 which stoted thot e
perzeption of busincss people who cxpericnecd fear or shock from the impact of
redenomination did wot appear i this smdy this was because the lowest cducation
ol the research respondents wiss High School/ Vocahoonl High School with the
majority having bachelors degrees . Indicators of emplavee conditions were
Torrad G b ualsle tojeMeet Iusiness perfonmance in s siudy because the
inpact of redenaminaion wis considered 1o have po effect on the condition of
cmployees. In this cose the government is expected to have prepared preventive
programs i avoed the shock thar experenced by busimess aclors, especially semall
and micro businesses The incentives and socialimbion with o personol approach

are expecied o be the solution to tie policy suceession of [ redenomination,

Research h!.' ]il I'Muﬁ]l.::r_ 08 which szeq the inMoence of

redenommation on credebility and public mmst in correnaies in developing

3B




coumnirics stares that the nsks orising from the impact of redenomination of
currencies are strongly relabed 10 publio opinion. This indicatzs that the public
prercepion s very amportant ko analy ce related o the TRR redenomination
progeaim. I addition to thas. a factor of public st m the governnent shoald be
considered. Business actors who are the main dovers of the cconomic scetar in
Indoncsia have become very impenant in the succession of the 1T
redenomination proprm
Conclusion

From several studies conducied by several otlser conninies, Indonesia sl
las ihe cpportunity 10 establish DK cumency redencminstion even though there
are several challenges that must be faced.
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