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1. INTRODUCTION

In the context of governance, delivery of the activity information takes a very vital part. Through the information managed carefully and accurately by the government, the public will understand, even support when a development policy is published and implemented. However, if the information is not understood and less transparent, public will question it and the flush will take effect in the society.
In other contexts, the public have the right to access government information from the organizers (government agent). Law No. 14 of the year 2008 on the Openness of Public Information in Paragraph 1 of Article 7 states, each public agency must provide, give, and/or publish public information under the authority of the applicant for public information, other than information exempted in accordance with the law.

Public board consists of executive, legislative, judicial, and other body functions and their main tasks related to government administration, that some or all of funding sources are from the government budget or national and international public donations. Public information consists of information that must be provided and announced periodically by the public bodies such as information relating to public bodies, information on activities, and performance of relevant public bodies, information on financial statements, and/or other information which is regulated by the law. Public information applicants are citizens or legal entities who file a request for information to the public body.
The description emphasizes the belief that the information takes an important part in the development process. The government is very aware of this because the government has taken various efforts such as by applying the electronic system of government (e-government) or electronic-based government. With this pattern, the traditional rule (traditional government) which is identical to paper-based administration or manual processing is becoming obsolete.
E-government is aimed to support good governance. The use of technology to facilitate public access to information can reduce corruption by increasing transparency and accountability of public institutions as well as to broaden public participation because people are allowed to be active in government policy decision-making, improving productivity and efficiency of the bureaucracy and increasing economic growth.
In Indonesia, e-government initiatives have been introduced through the President Instruction No. 6 Year 2001 on Telematics (Telecommunications, Media, and Informatics). In the instructions, it was stated that government officials should use telematics technology to support good governance and accelerate the democratic process. Realizing the great benefits of e-government, the government of Indonesia has issued a policy on the implementation of e-government in the form of President Instruction No. 3/2003.
However, it should be recognized that e-government is not merely a publication of the site by the government. Innovation in e-government implementation can be maximized to deliver public information relating to financial accountability such as e-budgeting, e-announcement, e-procurement, e-contracting, e-payment, or e-project monitoring, e-procurement, and other. The most relevant example is budget information and reports on government finances.

When linked to transparency, participation and accountability in local financial aspects of the IFR (Internet Financial Reporting), in practice, many local governments are not providing financial information, such as financial statements and budget report through e-government owned. Whereas the financial statements is the responsibility of local government consisting of Budget Realization Report, Balance Sheet, Cash Flow Report and Notes to the Financial Statements which will be used by various interested parties external to the local government, either directly or indirectly (Halim, 2007). Besides ideally, e-government is the most effective means of delivering information more widely and rapidly to the stakeholders including parliament, the public, the central government, and also non-governmental organizations (NGOs) that protected his right to public information.

Based on Law of Openness in Public Information No. 14 in 2008, IFR (Internet Financial Reporting) through e-government is the best media which fulfills 3E aspects (efficiency, effectiveness, and economy) for dissemination of financial statements to all the stakeholders including central government, other governments, parliaments, the Government Financial Audit Board, economic analysts, investors, creditors, donors, and society. Moreover, almost all local governments in provincial-level in Indonesia have had e-government.

Although there are many obstacles that exist, both internally and externally in the local government, by linking e-government as part of public sector accounting activities, the researcher wants to discuss the importance of reporting financial information through internet or IFR (Internet Financial Reporting) through e-government and the linking probability of availability with the variables that are assumed to have positive associations, namely the difference in the value of budget, size, debt, population, income per capita and local governments as well as the implications if it is applied as a means of public transparency, participation and accountability.
2. LITERATURE REVIEW AND HYPOTHESES 

2.1. LITERATURE REVIEW

A. PUBLIC SECTOR ACCOUNTING
The purpose of accounting in public sector organizations is to provide the necessary information in order to manage the operation and allocation of resources entrusted to the organization appropriately, efficiently, and economically, to provide information to report the implementation of the management accountability and to report the results of the operations and the use of the public funds (American Accounting Association (1970), Mardiasmo (2006). Thus, the public sector accounting is related to the provision of information for management control and accountability which one of them is through e-government as a channel of public accountability through the IFR (Internet Financial Reporting).
B. GOOD GOVERNANCE

Public participation is also an important condition for good governance in order to involve the public and private parties in policy-making process established by the government. Public transparency can create a favorable investment climate and increase business certainty and strengthen social cohesion. Public accountability can provide a space for people to get involved in the development process and governance. This means that e-government through the IFR (Internet Financial Reporting) can be one of the means in public transparency, accountability, and transparency in order to achieve good governance.
C. E-GOVERNMENT AND IFR (INTERNET FINANCIAL REPORTING)

1.    E-GOVERNMENT

Information can be conveyed through various media. However, to overcome the problem in 3E (Effectiveness, Efficiency, and Economics), the internet is an appropriate solution. According Styles and Tennyson (2007), the internet provides benefits to reduce printing and distribution costs. In addition, of course, the internet can reach wider public stakeholders, faster, and without time limit.
One of the internet applications in the government sector is the e-government. According to the World Bank (Supangkat, 2008), the main role of e-government lies in how information technology can trigger the transformation relations between the government and citizens, governments and world business, and government agencies among themselves so that these transformations can improve the quality of governance for the public interest. 

The World Bank Group (2009) defines e-government as:

“e-government refers to the use by government agencies of information technologies (such as WAN/Wide Area Networks, the Internet, and mobile computing) that have the ability to transform relations with citizens, businesses, and other arms of government.”

Another definition from Legislative Analyst’s Office, e-government in California: Providing Services to Citizens through the Internet, 24 January 2001.
http://www.lao.ca.gov/2001/012401_egovernment.html as:

“Electronic government, or e-government, is the process of transacting business between the public and government through the use of automated systems and the internet network, more commonly known as the World Wide Web.”

The core of e-government is the use of information technology which can improve the relationship between the government and other parties. The use of this information technology and generate new forms of relationships such as G2C (Government to Citizen), G2B (Government to Business Enterprises), and G2G (Inter-Agency Relationship).
2. IFR (INTERNET FINANCIAL REPORTING) IN PUBLIC SECTOR

Like the private sector, public sector has been using the internet. Its adoption in e-government forms a significant role in public administration, particularly in the public sector financial reporting. Through e-government, government officials can provide information and perform services to internal and external stakeholders through the website. The focus of this research is the local government in provincial-level, certainly no exception to this trend. 

Large-scale communication offered in the website provides an opportunity for a digital democracy and a more transparent accountability for residents and other stakeholders (Styles and Tennyson, 2007). Considering that accountability is implicitly expected in each financial reporting purposes and local government, the government website (e-government) plays an important role in the democratization of government performance information with financial information to provide the best and potentially more accessible to the public stakeholders.

Disclosure or reporting of public sector accounting by using the media the government website (e-government) is an item commonly called IFR (Internet Financial Reporting). According to Oyelere, Laswad, and Fisher (2003), IFR is a combination of multimedia capacity and capabilities of the internet to communicate interactively about financial information. Financial reports are usually printed, but through the internet, they can be distributed more quickly (timeliness aspects) and able to exploit the usefulness of this technology to open up further to inform financial report (aspects of the disclosure).
In concept, GASB No.34 (Styles and Tennyson, 2007) which contains significant revisions of the financial reporting model of government and greater emphasis on accountability to the public by the government, states that the government's financial annual report will be useful to the public as a form of stakeholder accountability, including the availability to be accessed. The spread of the report is the responsibility of and controlled by local governments. Surely one of the most effective ways in terms of the way, time-efficient, and economical cost to the government agency authorized for that responsibility to disseminate this information, the internet with IFR applications through e-government is an appropriate alternative.
The amount of IFR research on local government are still fewer compared with the literature conducted IFR sector company or another with the profit motive. Only three studies have investigated the IFR in the public sector at local government level. Groff and Pittman (2004) examined the practice at IFR 100 largest local government in the USA. Laswad, Fisher, and Oyelere (2005) examined voluntary IFR in local government in New Zealand. The latest research, Styles and Tennyson (2007) examined the accessibility of financial reporting of all U.S. local governments on the internet. The third study compared the practices and barriers to disclosure of financial statements of local government websites.

The previous IFR literatures indicate that the same as the private sector, public sector also uses the internet as a mechanism to disseminate the reports and disclosures provided to stakeholders. It supports the statement Wagen (2003) that the IFR is not possible to escape from the public sector accounting disclosure.
Based on research Oyelere, Laswad, and Fisher (2005), IFR is still a voluntary disclosure in the public sector. In Indonesia, it’s backed up by President Regulation No.3 of 2003 which mandated the implementation of the government organization supported by IT and Law No. 14 in 2008 on the Openness of Public Information in Paragraph 1 of Article 7 states, each public agency must provide or publish public information under the authority of the applicant for public information, other than information exempted in accordance with the provisions.
According to Law No. 14 of 2008 on Article 9, public information must be provided and announced periodically by the public agency which one of the information is the financial statements. Thus, interpreted that there is no other reason for local governments to not only provide information to the central government, parliament, local government and the Financial Audit Board or other external stakeholders, namely investors, creditors, and donors, but also to society and the means of meeting aspects effective, efficient, and economical is IFR through e-government.
3. IFR (INTERNET FINANCIAL REPORTING) THROUGH E-GOVERNMENT AS GOVERNMENT PROGRAM IN PUBLIC TRANSPARENCY, PARTICIPATION, AND ACCOUNTABILITY

1. IFR (Internet Financial Reporting) through E-government as Public Transparency Means

Making the financial statements is a form of transparency requirements which supports of the accountability requirements in the form of government openness on the activities of public resource management. Transparency of information, especially financial and fiscal information should be done in the relevant and easily understood form (Schiavo-Campo, 1999).

Based on the dimensions of public transparency by Solihin (2006), e-government as public transparency means is namely freedom of access for everyone to obtain information about the implementation of the government and various public policies and processes related to the preparation and implementation, and results achieved.
2. IFR (Internet Financial Reporting) through E-government as Public  Participation Means

Public participation is to give a commitment of services improvement to the community through the provision of a public or a portion of a policy initiative to the public or other public information. E-government is one form of improvement of services through electronic media (such as the internet) to stimulate the active involvement of communities in activities related to governance. Through what is conveyed in the e-government including financial statements, the government waited for the participation of the public reaction is to be supported or criticized, so the people can get involved in the public decision-making.
Based on the dimensions of public participation based on Solihin (2006), e-government as public participation means is the active involvement of communities in activities related to the implementation of the government and in decision-making process.

3. IFR (Internet Financial Reporting) through E-government as Public  Accountability Means

In essence, accountability is the provision of information and disclosure on the activities and financial performance for the public stakeholder (Schiavo-Campo and Tomasi, 1999). The government, both central and local levels, should be the subject of informers in the context of fulfilling the public's rights namely the right to know, the right to be informed, and the right to be heard aspirations.
Based on the dimensions of public accountability by Solihin (2006), e-government as public accountability means is namely the obligation to provide accountability or to answer and explain the performance and actions of a person/organization to the party leader who has the right or authority to hold accountable or description.

2.2 HYPOTHESES
Summary reports based on e-Government Indonesia (PEGI) in 2007, there were 460 local governments, but only 90% who have a government website or e-government. Especially if associated with the presence or absence of the availability of IFR in these websites, the majority still do not provide it. Because there is no uniformity, this research is aimed to examine the variables that explain the probability of IFR availability through e-government.
The research issue has not been raised in Indonesia, but Styles and Tennyson (2007) ever tested availability and accessibility of local government financial reports on the Internet with 300 samples of various sizes of local government in the USA. Previously there are also other studies such as Laswad, Fisher, and Oyelere (2005) which examined the characteristics that affect local governments voluntarily IFR in New Zealand and research Groff and Pitman (2004) which examined the description for IFR 100 largest local government in the USA. With so many variables that they studied, it is assumed that will affect local governments in implementing IFR through e-government. In addition to these studies, there are also some studies about the level of local government accounting disclosure, such as research of Gore (2004), Robbins and Austin (1986), Giroux and McLelland (2003), and Styles and Tennyson (2007).

In a recent study, the Styles and Tennyson (2007) identified several variables into factors affecting availability and accessibility of IFR through e-government in local government, namely size, governance structure, quality of accounting disclosure, income per capita, debt, and financial condition. The results of this study stated that the only variable size, quality of accounting disclosure and per capita income is positively associated to the availability of IFR and only variable size, per capita income, debt, and financial condition for a positive association to IFR accessibility.
Researcher refers to the research by Styles and Tennyson (2007), but there are some significant differences with the study or previous studies. First, researcher will test only the availability aspect of IFR in the government website, but include all the existing variables with the stipulation that these variables are applied to be tested in Indonesia, and although there are similar variables, but with a different proxy. Second, the addition of new variables is budget, size with a different proxy, the number of local government revenues, and population. Third, another difference is the researcher wants to link the implications of the application of IFR as public transparency, participation, and accountability means. In addition, the main reason is that prior researchers have inconsistent results in previous studies, the variables tested in the study Styles and Tennyson (2007) did not yield the same conclusion as previous studies, the research studies Robbins and Austin (1986) and research Laswad, Fisher, and Oyelere (2005). 

a. APBN (BUDGET)

In research Styles and Tennyson (2007), the financial condition of this budget is one factor that determines whether or not IFR through e-government, which was also supported by Chase and Phillips (2004) and Laswad, Fisher, and Oyelere (2005). These studies provide proof of financial condition and the cost of political advantage for the head area. By considering the cost (profit) and political professionals over the results (positive or negative) data presented in the budget, local governments may have an incentive to provide less (more) attention to the available data for e-government visitors. Thus, the hypothesis was formulated as follows:


H1: 
There is a positive association between local government budget and the availability of IFR (Internet Financial Reporting) through e-government as public transparency, participation, and accountability means.
b. Size 

One indicator of the size of local government is the level of assets or income. This is based on Laswad, Fisher, and Oyelere (2005) which indicate that the region needs to provide more data in the IFR depending on the amount of assets or the amount of income because these variables reflect the size or capability in the finance area of public service activities so that when published in the application IFR through e-government will show the size of local government. According to Chase and Phillips (2004), indicates the ability of government income area in the future, meaning the area of income capability of financing all purchases in the future.

H2: 
There is a positive association between size and the availability of IFR (Internet Financial Reporting) through e-government as public transparency, participation, and accountability means.
c. Debt

The study by Gore (2004) found that the incentives provided by debt owners to publish financial reports are more dominant than the costs or pressures and political regulation associated with the same thing without any disclosure on the internet. This is caused by the debt (the debtor) will demand transparency and accountability in the most applicable, in this case is IFR through e-government. This is formulated in the following hypothesis: 


H3: 
There is a positive association between debt and the availability of IFR (Internet Financial Reporting) through e-government as public transparency, participation, and accountability means.

d. Population

Studies that tested the IFR at the local government indicated that there is a relationship between population and IFR. According to Goff and Pittman (2004), major cities generally have the accounting functions of larger budgets for information technology services. The accounting function is related to the broader needs large areas to provide more data in the financial statements. 

Information technology budget greater regional fund would be more financing a function of information technology capable of designing and maintaining a more sophisticated website again. This is clearly associated with population, the bigger the city, the greater the number of residents and the larger the budget that can be collected, and of course the higher the demand for accounting functions. Based on this, then the hypothesis is formulated as follows:



H4: 
There is a positive association between population and the availability of IFR (Internet Financial Reporting) through e-government as public transparency, participation, and accountability means.
e. Income Per Capita

Demand higher accountability and use of the internet by the wider population with per capita incomes greater indicate a positive relationship between per capita income and the provision of local government financial reports on the website. Research Giroux and McLelland (2003) and Robbins and Austin (1986) and Styles and Tennyson (2007) proved that there is a relationship between the disclosure of accounting and income per capita. But the research Robbins and Austin (1986), this relationship was not significant. Since there are inconsistencies in the results, the researcher wants to test again and formulate hypothesis as follows:

H5: There is a positive association between per capita income residents and the availability of IFR (Internet Financial Reporting) through e-government as public transparency, participation, and accountability means.
3.
RESEARCH DESIGN
This research was conducted based on the hypothetic-deductive method. According Sekaran (2006), this research method involves seven stages, namely: observation, preliminary information gathering, theory formulation hypothesis, further scientific data collection, data analysis, and deduction. 

3.1
POPULATION AND SAMPEL

Population studies are all local governments at the provincial level in Indonesia. This population is determined based on the observation period from January to October 2009. Reasons for the determination of this population is because the proportion of the provincial local governments that have e-government (compared with the provincial local governments that do not have) more than the local government district level.
The selection of samples will be used is purposive sampling method, the sample with some specific criteria as follows:

1. Local governments at the provincial level that have e-government period June 2008 to October 2009.

Reporting period is intended for IFR availability of financial statements in 2007, but published in e-government that were visited in the year 2008 until October 2009. According to Mussari and Steccolini (2006), IFR study period for the government sector is between April and June. This is because the average of the financial statements will be published after the audit by a government agency authorized to check the fairness of the contents of these financial statements.
2. E-government is not out of service (maintenance).
To see the availability of IFR, e-government should be in active mode. This is to verify whether the concerned local government has prepared a financial report and expect to publish in e-government as a form of accountability for public funds to achieve IFR as a means of public transparency, participation, and accountability. These assumptions would not apply to e-government that is non-active, either by reason of improvements or other reasons.
3.2 data collecting TECHNIQUE
The primary data used for the analysis of observations is obtained through the internet media to observe the availability of e-government in 33 provinces in Indonesia and the availability of IFR (Internet Financial Reporting) in a sample. To avoid researcher bias inaccuracies in the observations, the researcher spreads a general questionnaire containing the statement of samples of the provincial government concerned about the IFR for the 2007 financial statements, which are published in the year 2008 until 2009. Questionnaires sent by facsimile to all local governments at the provincial level that were visited. In this questionnaire to be filled only for robustness aspect, which is only reinforce the results of direct observations conducted by researcher with the internet media. Finally to complete the analysis of the data has been collected, the researcher interviews the practitioners of local government authorities related to IFR policy in the region.
Secondary data analysis is obtained through the reports published by local governments through the Central Statistics Agency Special Region of Yogyakarta, the Indonesian Population Projection Data Provincial Per capita GDP 2000-2010 and 2007 and through the Ministry of Finance website (www. djpk.depkeu.go.id) 2007 budget data form. In addition, of course, other secondary data are the various sources such as the review of the literature in building and testing of hypotheses and, among other text books, scholarly articles or popular, newspapers, and internet.
3.3 
DATA PROCESSING AND DATA ANALYSIS TECHNIQUE

Hypotheses in this research will be processed by using the program SPSS (Statistical Product and Service Solutions) of the 15 version with logit models (logistic regression). The selection of this analysis technique is to measure the closeness relationship between two or more variables or to test whether the probability of occurrence of the dependent variable can be predicted by independent variables. The main reason for this logistic regression was used because the variables are the dependent categorical variable (non-metric) and the independent variable is a mixture of continuous variables (metrics) and categorical (non-metric) and do not meet the assumption of multivariate normal distribution. Based Ghozali (2007), logistic regression is generally used if the assumption of multivariate normal distribution are not met.

In this study all the variables tested together in a model. The relationship between research variables will be analyzed based on. Accuracy (the goodness of fit) in the sample regression function estimating the population value is measured with a measuring instrument such as: coefficient of determination (R2), with 95% confidence level, or alpha of 0.05. If the beta coefficient dependent variables showed significance (p<0.10), then the probability of occurrence of the dependent variable can be predicted by independent variables.
Hypothesis will be tested by the equation:


IFRit   = 
(it + (1APBDit + (2SIZEit + (3DEBTit  + (4POPULATIONit  + (5INCOMEit  +  eit

IFRit 
: 
the availability of financial reports of local governments at the provincial level i in the year t on its e-government as measured in dummy variable represented with a value of 1 indicating the province provided financial reports

- APBD it
:
APBD (budget report) of local governments at the provincial level i in the year t as measured in dummy variable represented with a value of 1 indicating the province with surplus dethroughtion between revenues and expenses
- SIZEit
:
the size of local governments at the provincial level i in the year t as measured by the log of its revenue.
- DEBTit
:
the capacity of  local governments at the provincial level i in the year t in debt as measured by DSCR (Debt Service Coverage Ratio/ the ratio of cash available for debt servicing to interest, principal and lease payments) 
- POPULATIONit
:
the population of  local governments at the provincial level i in the year t as measured by the log of its population

- INCOMEit
: 
the log of per capita resident income at the provincial level i in the year t
- eit
: 
error term
4. 
RESULT AND DISCUSSION

The following table of data to be processed for testing hypotheses as following below:

Tabel 4.1
	NO
	PROVINCE
	IFR
	APBD*
	SIZE*
	DEBT**
	POPULATION*
	INCOME PERCAPITA*

	1
	Bali
	N-IFR
	defisit
	12.09
	0.81
	           6.53
	              7.09

	2
	Banten
	N-IFR
	defisit
	12.26
	1.55
	           6.95
	              7.06

	3
	Daerah Istimewa Yogyakarta
	IFR
	defisit
	11.96
	0.35
	           6.51
	              6.98

	4
	Gorontalo
	IFR
	surplus
	11.65
	0.60
	           5.96
	              6.70

	5
	Jambi
	IFR
	defisit
	11.98
	0.15
	           6.43
	              7.07

	6
	Jawa Barat
	IFR
	defisit
	12.71
	1.28
	           7.59
	              7.12

	7
	Jawa Tengah
	N-IFR
	surplus
	12.64
	0.47
	           7.53
	              6.98

	8
	Jawa Timur
	IFR
	defisit
	12.70
	0.60
	           7.56
	              7.16

	9
	Kalimantan Barat
	N-IFR
	surplus
	12.03
	0.64
	           6.65
	              7.01

	10
	Kalimantan Selatan
	IFR
	surplus
	12.10
	0.93
	           6.51
	              7.06

	11
	Kalimantan Tengah
	IFR
	defisit
	12.00
	1.10
	           6.32
	              7.14

	12
	Kalimantan Timur
	IFR
	defisit
	12.49
	1.29
	           6.44
	              7.85

	13
	Kepulauan Bangka Belitung
	N-IFR
	defisit
	11.75
	0.39
	           5.99
	              7.21

	14
	Kepulauan Riau
	IFR
	defisit
	12.05
	0.40
	           6.14
	              7.57

	15
	Lampung 
	N-IFR
	defisit
	12.10
	0.49
	           6.87
	              6.92

	16
	Maluku
	N-IFR
	defisit
	11.79
	0.37
	           6.11
	              6.64

	17
	Nanggroe Aceh Darussalam
	N-IFR
	defisit
	12.50
	0.77
	           6.65
	              7.24

	18
	Nusa Tenggara Barat
	IFR
	defisit
	11.92
	0.38
	           6.65
	              6.89

	19
	Nusa Tenggara Timur
	IFR
	defisit
	11.89
	0.47
	           6.63
	              6.63

	20
	Papua
	N-IFR
	defisit
	12.73
	0.90
	           6.41
	              7.44

	21
	Papua Barat
	N-IFR
	defisit
	11.76
	0.57
	           5.85
	              7.16

	22
	Riau
	N-IFR
	defisit
	12.56
	0.76
	           6.75
	              7.62

	23
	Sulawesi Tengah
	N-IFR
	surplus
	11.84
	0.44
	           6.38
	              6.96

	24
	Sulawesi Tenggara
	N-IFR
	surplus
	11.84
	0.58
	           6.32
	              6.95

	25
	Sulawesi Utara
	N-IFR
	defisit
	11.87
	0.24
	           6.33
	              7.05

	26
	Sumatera Barat
	N-IFR
	defisit
	12.05
	0.57
	           6.67
	              7.10

	27
	Sumatera Selatan
	N-IFR
	defisit
	12.34
	1.18
	           6.89
	              7.19

	28
	Sumatera Utara
	N-IFR
	defisit
	12.39
	1.00
	           7.12
	              7.15


IFR
:  
Implementing IFR (Internet Financial Reporting) 
N-IFR  
: 
Not Implementing IFR (Internet Financial Reporting)

*

: 
In log10 scale

**
:
In rasio scale
4.1 HYPOTHESIS TESTING RESULTS

The following table shows the descriptive statistics for all study variables are as follows:

Tabel 4.2a. 

IFR 

	 
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Tidak Melakukan IFR
	17
	60.7
	60.7
	60.7

	 
	Melakukan IFR
	11
	39.3
	39.3
	100.0

	 
	Total
	28
	100.0
	100.0
	 


Tabel 4.2b.
APBD

	 
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Defisit
	22
	78.6
	78.6
	78.6

	 
	Surplus
	6
	21.4
	21.4
	100.0

	 
	Total
	28
	100.0
	100.0
	 


Tabel 4.2c.

Size, Debt, Population, dan Income Percapita
	 
	N
	Minimum
	Maximum
	Mean
	Std. Dethroughtion

	SIZE
	28
	11.65
	12.73
	12.1425
	.32865

	DEBT
	28
	.15
	1.55
	.6886
	.35069

	POPULATION
	28
	5.85
	7.59
	6.5979
	.45289

	INCOMEPERCAPITA
	28
	6.63
	7.85
	7.1050
	.27045

	Valid N (listwise)
	28
	 
	 
	 
	 


The following table shows the result of the research as follows:

Tabel 4.3

Variables in the Equation

	 
	B
	S.E.
	Wald
	df
	Sig.
	Exp(B)

	
	APBD
	-.350
	1.021
	.117
	1
	.732
	.705

	 
	SIZE
	-2.211
	3.497
	.400
	1
	.527
	.110

	 
	DEBT
	.066
	1.332
	.002
	1
	.960
	1.068

	 
	POPULATION
	1.293
	2.071
	.390
	1
	.532
	3.644

	 
	INCOME PERCAPITA
	1.209
	2.614
	.214
	1
	.644
	3.351

	 
	Constant
	9.301
	21.211
	.192
	1
	.661
	10947.582


4.2 DISCUSSION

A. H1: 
There is a positive association between local government budget and the availability of IFR (Internet Financial Reporting) through e-government as public transparency, participation, and accountability means.
Based on regression results in Table 4.3 with a significance value of 0.732, this study did not indicate that there is a positive association between local government budgets and the availability of IFR through e-government implementation. This also shows that the value is not a budget of variables that can predict the availability of IFR through e-government.

Based on previous literature, namely research Styles and Tennyson (2007), the financial condition of this budget is one factor that determines whether or not IFR through e-government, which has owned the research was also supported by Chase and Phillips (2004) and Laswad, Fisher, and Oyelere (2005). These studies provide proof of financial condition and the cost of political advantage for the head area. By considering the cost (profit) and political professionals over the results (positive or negative) data presented in the budget, local governments may have an incentive to provide less (more) attention to the available data for visitors e-government website.
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Based on interviews conducted research to practitioners of local government, regulatory barriers in areas that became an important reason that IFR is still considered to be voluntary for the present as of October 2009 there had not been the publication of regulations that require financial statements or IFR through e-government. Some of the relevant regulations of this act among Law of Openness of Public Information No. 14 will be active as of January 2010 although the year has passed since 2008 on the punishment of the head of government who hide public information including financial reports.
Furthermore, these results also indicate if the interview was associated with the budget, the central government and local governments need to think about the operating budget and an adequate maintenance budget. Therefore necessary for the local government's emphasis to include e-government budget in the budget and put the e-government programs as the scale of development priorities in the region. Thus, although not the reason the provincial government budget deficit should not even be obstacles in the implementation of IFR through e-government.
B. H2: 
There is a positive association between size of local government and the availability of IFR (Internet Financial Reporting) through e-government as public transparency, participation, and accountability means.
Based on regression results in Table 4.3 with a significance value of 0.527, this study did not indicate that there is a positive association between the size of government and provide financial reports on the internet or IFR through e-government implementation. This also shows that the value is not a variable size that can predict the availability of IFR through e-government.
Based on previous literature, namely research Laswad, Fisher, and Oyelere (2005) that the level of income that a proxy of local government size is associated positively with the availability of financial reports or IFR through e-government owned. The results proved that the region needs to provide more data in the IFR depending on the amount of assets or the amount of income because these variables reflect the size or capability in the finance area of public service activities so that if the application was published in the IFR in the e-government will show size the local government. According to Chase and Phillips (2004), indicates the ability of government income area in the future, meaning the income of all regions is able to finance purchases. This research was also supported by Styles and Tennyson (2007) that the financial conditions will be the benchmark for the local government activities. But the researchers do research in Indonesia has not supported these studies.
Based on interviews conducted research to practitioners of local government, revenue is not a significant reason for the availability of IFR, but whether the allocated money from revenue to expenditure of e-government programs and the exploration of e-government applications including education spending and human resource training in the field of technology information. For the case of Papua Province, despite having the highest amount of budget revenues, but the scarcity of qualified human resources that the main obstacle IFR through the application of e-government. Information technology including e-government is a new field. The government generally has less competent human resources in information technology. Human resource is usually reliable in the business environment / industry, yet many in the public sector. Lack of human resources was one of the blocks the implementation of e-government, including IFR applications. According Sosiawan (2008), to overcome the scarcity of qualified human resources is the necessary education and training of human resources in integrated information technology and communications. 
C. H3: There is a positive association between debt of local government and the availability of IFR (Internet Financial Reporting) through e-government as public transparency, participation, and accountability means.
Based on regression results in Table 4.3 with a significance value of 0.960, this study did not indicate that there is a positive association between government debt and provide financial reports on the internet or IFR through e-government implementation. This also shows that the value of debt is not a variable that can predict the availability of IFR through e-government.
Based on previous literature, according to Zimmerman (1977) in Laswad, Fisher, and Oyelere (2005), the use of debt to finance public activities is a driving force for public sector managers to reduce the cost of debt. This can be achieved with the IFR for the internet media, distribution of financial reports become more efficient, effective, and economical. This research was also supported by Styles and Tennyson (2007) that in order to expand the stakeholders who need information without compromising the financial statements the ability to meet the demand of residents who came to public service, so by using internet media have owned or IFR through e-government an activity will not increase the debt. But the research in Indonesia has not supported these studies.
Based on interviews conducted research to practitioners of local government, the debt is not a significant reason for the availability of IFR, but whether the allocated money from the debt to finance the exploration of e-government applications or not. If you find that a local government owes or has DSCR above 2.5, then there may/will there is political pressure to publish financial reports in a transparent, participatory, and accountable to the debtor or other stakeholders, one with IFR through e-government as a medium which best meets 3E aspects (Efficiency, Effectiveness, and Economy).

D. H4: There is a positive association between population of local government and the availability of IFR (Internet Financial Reporting) through e-government as public transparency, participation, and accountability means.
Based on regression results in Table 4.3 with a significance value of 0.532, this study did not indicate that there is a positive association between population and the provision of local government financial reports on the internet or IFR through e-government implementation. This also shows that the value of the population does not become a variable that can predict the availability of IFR through e-government.
Based on previous literature, according to Styles and Tennyson, 2007, local governments face increased demands or claims against the supervisory information and greater impetus to the performance. In general, major cities will provide programs and services for residents in large numbers and consume large amounts of resources. Activity resulted in greater demand for information in a large number of government performance information, including local governments. Requests can be accommodated through the IFR which is the method of disclosure is more effective alternative to the larger budget can be collected and of course the higher the demand for accounting functions. This research is supported by Styles and Tennyson (2007) who proved that a city with a large population has a higher probability for doing IFR through e-government. But the researchers do research in Indonesia has not supported these studies.
Based on interviews conducted research to practitioners of local government, population is not a significant reason for the availability of IFR, but if people who inhabit these regions have techno-minded (mind-set that connects the decision with the information obtained through information technology) or not. According to these practitioners, the diffusion of information technology in community activities, both individuals and organizations, as well as the extent of information technology to be disseminated to the public through the education process is one important reason. That is, the characteristic of the population determines the level of public demand pressure on transparency, accountability, and public participation IFR through e-government. Because local government in Indonesia feels that in general people do not understand the function of information technology for public sector accounting reporting. It means what is needed is rather than quantity of the population, but the quality of the population that can have a strong reason to sue the IFR of local government. According to Sosiawan (2008), to address the prevalence of literacy communities have about the use of e-government.
E. H5: There is a positive association between income per capita and the availability of IFR (Internet Financial Reporting) through e-government as public transparency, participation, and accountability means.
Based on regression results in Table 4.3 with a significance value of 0.644, this study did not indicate that there is a positive association between per capita income and the provision of local government financial reports on the internet or IFR through e-government implementation. This also shows that the value of income per capita is not a variable that can predict the availability of IFR through e-government.
Based on previous literature, according to GASB (1999) and the GFOA (2003) in the Styles and Tennyson (2007) declared the regions with per capita incomes have greater financial accountability demand higher. Regions with income levels higher level of supervision will have a higher political by community groups and more demand for information that can provide performance measures. Research by Laswad, Fisher, and Oyelere (2005) and Styles and Tennyson (2007) supports research linking with financial reporting through the internet or IFR through e-government. However, these findings are not supported by research Robbins and Austin (1986) which states that no positive association with per capita income accounting disclosure in the public sector. Researchers doing research in Indonesia to support research Robbins and Austin (1986). 

Based on interviews conducted research to practitioners of local government, per capita income is not a significant reason for the availability of IFR, but if the culture is common to document or not. One of the major difficulties faced by local governments is the lack of customs documents (anything) with the media information technology. Whereas the ability of this document becomes part of the ISO 9000 and also became part of software engineering standards that should have a government competence. Also e-leadership, the government's priorities and initiatives in the region to anticipate and take advantage of advancement in information technology is also an important reason. So although the level of income per capita in a region already high, but local governments are not doing IFR through e-government, then there will have a positive association between the two. Thus the government should improve the information network, namely the condition of telecommunications infrastructure and access, quality, scope, and cost of access services. If you need help the private sector to increase access and reach of information technology infrastructure for all people from top to bottom. Included in this is a transparent charging and affordable for all walks of life. If you need a little government pressure to provide special rates achieved differentiation to support the implementation of e-government so that the exploration of content information such as the availability of IFR in the e-government can be applied.
CONCLUSION

Based on research results, when viewed from the availability of IFR in the e-government, in general, the majority of provincial governments in Indonesia who have e-government is not using the media as a means of transparency, participation and public accountability in public sector accounting. And if this has been done to reflect the implementation of good governance, namely as a form of government and public administration capable of working efficiently, so as to meet the needs of the people, one of which will need public information.
The expected implications of this research is the study could be the beginning of the research studies in the field of public sector accounting, particularly the financial reporting system based on the information technology today has never studied in Indonesia. The study is expected to provide input and the development of literature and research related to e-government relations and IFR (Internet Financial Reporting). In the practical world, the research results at least can provide input to local government for consideration in an effort to improve e-government implementation in the field of accounting, ie (Internet Financial Reporting) that will achieve transparency, participation and public accountability.
In addition to the above findings, this study has limitations such as number of data used in this study was relatively small because the population is only at the provincial level of local government alone. This research is also still a relatively new research that required further studies to better establish the results and conclusions can be drawn. Therefore, the expected results of this research could lead to and encourage subsequent studies.  

Considering the limitations that exist, subsequent research suggested could improve the following factors: Increasing the number of samples, namely local government district level so that research results can be generalized more following. Adding the variables other worthy used to describe the probability IFR through e-government as a means of public transparency, participation, and accountability, as follows: variable classification of the island; namely java and java, variable political competition, variables press visibility, variable classification based on city population, and development of research not only focuses on the availability of IFR but also by using accessibility by using calculation of accessibility index value.
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